
 

Restoring the Medicare Savings Program 
 

The Medicare Savings Program (MSP) is a Medicaid-funded program designed to 

help Medicare recipients pay their health care cost sharing obligations.  The MSP 

also provides coverage during the infamous DONUT HOLE. 

 
CT’s current state budget was amended to include funding for the MSP program 

until June 30, 2018.  However, there is no provision to continue funding 

for MSP after that date.   

 

Drastic cuts to MSP income eligibility levels will become effective on 

July 1, 2018 if no action is taken this session.  The Governor’s budget 

proposal, HB 5035, does NOT provide for continued funding of MSP.  

This cut will impact approximately 113,000 people. 
 
The MSP has 3 categories of services for which income eligibility will be reduced 

to the following levels:  

 Qualified Medicare Beneficiary (QMB) – 100% of the federal 

poverty level (FPL), which is an annual income of $12,140 for a 

single individual (down from 211% of the FPL). Around 90% of MSP 

recipients are enrolled in the QMB which covers premiums, 

deductibles and co-pays and qualifies recipients for the federal Low 

Income Subsidy for prescription drugs.    

 Specified Low-Income Medicare Beneficiary (SLMB) - 100% to 

120% of the FPL, annual income of $14,568 for a single individual 

(down from 234% of the FPL)  

 Additional Low-Income Medicare Beneficiary (ALMB - also 

known as the Qualifying Individual program) - 120% to 135% of the 

FPL, annual income of $16,389 for a single individual (down from 

246% of the FPL).   

 

Those eligible for MSP are not eligible for Medicaid and have very limited access 

to any other assistance for their out-of-pocket medical expenses.   

 

These proposed cuts mean that many low income individuals on Medicare will 

not have the discretionary income available to pay for their medical coverage, 

thus creating an increased need for nursing facility care.   
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